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Executive Summary

In 2010, President Obama signed the Affordable Care Act (ACA), which has enabled tens of
millions of Americans to access affordable, high-quality health insurance. Working with the
Biden-Harris Administration, Democrats in Congress helped enact the American Rescue Plan
(ARP) and the Inflation Reduction Act (IRA), which created and extended enhanced financial
assistance to purchase health insurance coverage on the marketplaces originally established by
the ACA. With the assistance provided by the ARP and the IRA, nearly 6 million new people
enrolled in marketplace coverage during 2021 and 2022, and 80% of federal marketplace
enrollees had access to a plan for $120 or less per year. Nationally, the number of uninsured
Americans reached an all-time low of 8% in 2022, and the total number receiving health
insurance through an ACA marketplace reached a record high of 16.4 million in 2023.

The enhanced subsidies are providing significant benefits in Pennsylvania's 17th District. In
2023, an estimated 23,000 people in the district enrolled in ACA marketplace health insurance
coverage. As a result of the IRA, the average enrollee will save $1540 in premiums this year.

Individuals with ACA marketplace health insurance coverage in the district will pay on average
$2,320 in premiums this year. Without the enhanced subsidies provided through the IRA, the
average premium would have increased to $3,870, an increase of 66%.

The savings for families in the district purchasing a benchmark silver plan will be significantly
larger in many instances. For example:

e A 60-year-old couple with a household income of $80,000 will save $11,842 in premiums
this year, avoiding a 210% increase in premiums.

e A family with a 35-year-old single parent with one child, and a household income of
$30,000 will save $1,272 in premiums this year, avoiding a 757% increase in premiums.

e A family with two 40-year-old adults, two children, and a household income of $75,000
will save $3,096 in premiums this year, avoiding an 210% increase in premiums.



Background

The ACA enabled tens of millions of Americans to access health insurance coverage by
providing new federal funding for states to expand their Medicaid programs and establishing
new online marketplaces for consumers to compare and purchase insurance with the support
of tax credits.

The ARP and IRA have improved the ACA by making health care even more affordable for
Americans. During 2021 and 2022, the ARP reduced the cost of premiums and expanded
eligibility for financial assistance to purchase coverage through the federal marketplace
(HealthCare.gov) and state-run marketplaces. The law:

e Lowered the maximum out-of-pocket premium for marketplace plans for people with a
household income between 100% to 400% of the federal poverty level (FPL).

e Reduced the maximum out-of-pocket premium to zero for people with incomes between
100% and 150% of the FPL.

e Expanded eligibility for premium tax credits to households with incomes above 400% of
the FPL if their health insurance premiums exceed 8.5% of their household income.?

The ARP ensured that no one has to pay more than 8.5% of their household income to purchase
ACA marketplace health insurance coverage, and most households pay significantly less. In
2021 and 2022, 80% of federal marketplace enrollees could find a plan for $120 or less per
year.? As a result of these savings, approximately 6 million new people signed up for
marketplace coverage in 2021 and 2022.* The IRA continued these savings through 2025 and
prevented millions of marketplace enrollees from facing steep increases in their premium
payments.®

Across the country, the average household enrolled in an ACA marketplace plan and receiving
financial assistance is now saving over $800 per year due to the ARP and IRA’s enhanced ACA
subsidies. The average household’s marketplace premium, after subsidies, has fallen by 21%,
and because of all these opportunities to access affordable options and increased savings, total
marketplace enrollment hit an all-time high in 2023 with 16.4 million enrolled.®

In 2013 — the year before initial ACA marketplace coverage became available — the national
uninsured rate was 16.6%.” By 2020, the uninsured rate had fallen to 10.3%.2 Since 2020, an
additional 5.2 million people who were previously uninsured have gained health coverage,
resulting in a new record-low national uninsured rate of 8% as of 2022.°




The Benefits of Enhanced Subsidies in Pennsylvania's 17th District

In 2023, an estimated 23,000 people enrolled in marketplace health insurance coverage through
the ACA in Pennsylvania’s 17th District. As a result of the IRA, the average enrollee in the
district will save $1540 in premiums this year.

On average, individuals with marketplace coverage in the district will pay $2,320 in premiums
this year. If Congress had not extended the enhanced subsidies in the IRA, the average premium
for these individuals would have been $3,870, which is an increase of 66%.

Individual families in the district can realize significantly larger savings. For example, here are
the savings three representative families purchasing a benchmark silver plan would realize:

e A 60-year-old couple with a household income of $80,000 could obtain coverage this
year for $5,640. Without the IRA’s extension of the ARP’s enhanced subsidies, the couple
would have had to pay $17,482 in premiums, which would be a 210% increase in
premiums. In dollar terms, this couple is projected to save $11,842 in premiums for
health insurance coverage. '°

e A family with a 35-year-old single parent with one child and a household income of
$30,000 could obtain coverage this year for $168. Without the IRA’s extension of the
ARP’s enhanced subsidies, the family would have had to pay $1,440 in premiums, which
would be an increase of 757%. In dollar terms, this family is projected to save $1,272 in
premiums for health insurance coverage.

e A family with two 40-year-old adults, two children, and a household income of $75,000
could obtain coverage this year for $3,612. Without the IRA’s extension of the ARP’s
enhanced subsidies, the family would have had to pay $6,708 in premiums, which would
be an increase of 86%. In dollar terms, this family is projected to save $3,096 in
premiums for health insurance coverage.

Conclusion

Thirteen years ago, President Obama signed the ACA into law knowing the simple truth that the
prosperity of our nation depends on the health of all its people. Enhanced subsidies have proven
to be a key tool in providing access to affordable health insurance coverage to the American
people. Millions more marketplace enrollees are now able to access affordable health insurance
plans, causing marketplace enrollment to reach an all-time high and the uninsured rate to fall to
arecord low. In communities across the country, these expanded ACA subsidies are making
health care coverage affordable for millions of families.
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